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o= Helolo #0|9]  EPS (%) U BPS PER PBR  EV/EBITDA ROE g
() (xlep=3)  (KIHEIEEF) (%) (&) (EH) (EH) (EH) (%) (%)
2015 4,766.6 772.9 577.5 9,635 524 45409 430 9.1 28.2 186 318
2016 5,645.4 848.1 6393 10,649 105 52,897 30.2 6.1 195 17.7 330
2017E 5,803.3 763.5 555.6 9,214 135 59,347 333 5.2 20.2 135 30.1
2018E 6,477.5 889.7 677.1 11,235 219 67,238 27.3 4.6 171 14.7 29.4
2019E 7,1253 983.3 7520 12,447 108 75831 24.7 4.0 15.3 146 28.4
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1Q17 Earnings Review

(E=F) 1Q17P 1Q16 (% YoY) 4Q16 (% QoQ) U EIES (% diff)) Falu 0 EN (% diff.)
= ‘ 1,569.0 1,485.1 5.6 1,316.0 19.2 1,589.3 -13 1,587.8 -1.2
Il ‘ 316.8 337.8 -6.2 102.2 209.9 340.7 -7.0 336.8 -5.9
X|uiFZF20(9 ‘ 221.2 259.1 -14.6 73.4 201.4 284.1 -22.1 264.8 -16.5
A2 OIZBHAE, M| XE2SH 2|AX|ME]
23K # U
(EF) =33 +8 =2 HILE (%)
2017E 2018E 2017E 2018E 2017E 2018E
o= 5,967.5 6,528.3 5,803.3 6,477.5 -2.8 -0.8
Fole 862.0 976.3 7635 889.7 -11.4 -89
X|u{zZ20[9 640.7 7359 555.6 677.1 -13.3 -8.0
g HZ 2555 2MRIME
OtRHAIY 27|E A% 0| ¥ MY
(HH3) ‘ 2015 ‘ 1Q16 2Q16 3Q16 4Q16 ‘ 2016 ‘ 1Q17P  2Q17E  3Q17E  4Q17E| 2017E
o= 47666 | 14851 14434 14009 1,3160| 56454 | 15690 13401 14550 1,439.1| 58033
ZI12 (% YoY) 23.0 233 20.7 22.8 7.4 18.4 56 -7.2 39 94 28
=2t 1,169.4 3485 3744 3626 339.3| 14248 386.0 3524 3856 3742 | 11,4982
Zo12 (% YoY) 13.7 17.7 307 79.8 79.3 21.8 108 -5.9 63 70.3 52
=Lt (%) 245 235 259 259 25.8 25.2 246 26.3 26.5 26.0 25.8
o=z0/ 3597.2| 1,365 1,069.1 1,0384 976.7 | 4,220.7| 1,183.0 987.6 10695 1,0649| 4305.1
ZI12 (% YoY) 26.4 25.1 176 238 37 17.3 4.1 -7.6 3.0 9.0 2.0
=508 (%) 755 76.5 741 741 74.2 74.8 75.4 73.7 735 74.0 7422
THEH| 2,824.3 798.7 828.5 870.9 8745| 3,372.6 866.2 8293 900.0 9460 | 3,541.6
Zo12 (% YoY) 238 26.7 18.2 29.0 69 19.4 85 071 3.3 82 50
THMH|S (%) 59.3 53.8 57.4 62.2 66.5 59.7 55.2 61.9 619 65.7 61.0
Personnel (2I14H]) 478.1 124.6 134.0 145.5 135.9 540.0 155.7 154.1 167.3 156.3 633.4
/2 (% YoY) 8.1 20.7 237 20.0 -6.5 72.9 250 15.0 150 150 17.3
OHZECHHE] (%) 10.0 8.4 9.3 10.4 10.3 9.6 9.9 11.5 1.5 10.9 10.9
A&P (R mkEH|) 538.8 140.2 131.0 138.4 148.2 557.8 126.4 124.5 135.6 152.6 539.1
ZI2 (% YoY) 26.8 21.9 -11.2 0.9 65 35 -9.8 -5.0 -2.0 3.0 -3.3
OHZECHHE] (%) 11.3 9.4 9.1 9.9 1.3 9.9 8.1 9.3 9.3 10.6 9.3
Commission ($42) 1,106.0 340.6 3454 3354 3435| 1,364.9 363.7 3109 3455 3779 1,397.9
ZI2 (% YoY) 237 307 238 40.6 4.7 234 6.8 -70.0 3.0 70.0 2.4
OHZECHE] (%) 232 229 239 239 26.1 242 232 232 237 26.3 241
J|E} 701.4 193.3 218.1 251.6 246.9 909.9 220.4 2399 2516 259.2 971.2
/2 (% YoY) 256 275 31.2 41.3 20.1 29.7 4.0 70.0 0.0 50 6.7
RELaTo] ] 7729 337.8 240.6 167.5 102.2 848.1 316.8 158.3 169.4 118.9 763.5
3718 (% YoY) 371 215 156 25 -17.2 97 -6.2 -34.2 7.2 16.4 -10.0
GHOIUE (%) 16.2 22.7 16.7 12.0 7.8 15.0 20.2 11.8 11.6 8.3 13.2
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(Aloied) | 2015| 1016 2016 3016  4Q16| 2016 1017 2017E  3Q17E  4Q17E| 2017E
T 47666 | 14851 14434 14009 13160| 56454| 15690 13401 14550 1439.1| 5803.3
=342 (% Yov) 230 233 207 228 74 18.4 56 72 39 94 28

2Ll Total
e 35588| 10855 10388 10070  869.2| 40005| 11044 8996 1,0067  9073| 39180
=I12(% VoY) 170 16.1 13.2 216 7.0 124 17 -134 00 44 21
ST 6410| 2682 1995 1366 733|  6776| 2340 1083 1194 789| 5354
Z518(% VoY) 348 200 93 41 294 57| -128 457  -126 771 210
%3910[012 (%) 18.0 24.7 192 136 8.4 169 212 12.0 119 8.7 137
Luxury Brands 1779.4| 5797 5599 5075  4711| 21163 5809 4240 4873 4811 19734
ZIH2(% YoY) 308 206 285 1.0 18.9 02 243 40 21 68
Sulwhasoo 10143| 3799 3563 3363  3242| 13962| 4020 2672 3195  330.7| 13194
Z518(% VoY) 533 443 545 73 377 58 250 50 20 55
Hera 5303| 1379 1361 987  1000| 4721| 1182 953 938  1020| 4091
Z518(% oY) 30 -133 47 209 110 -143  -300 50 20 -133
Vitabeautie 1103 27.1 30.1 423 183| 1160 298 316 4t 192| 1250
ZIH2(% YoY) 209 94 54 94 52 99 50 50 50 78
Others-Luxury 1246 347 374 312 287| 1320 309 29.9 29.7 203| 1198
Z518(% VoY) 126 13.2 77 93 60| 170  -200 50 20 93
Premium Brands 1067.6| 2974 3023 2860  2469| 11321 3048 2891 3002 2664 1,160.6
ZIH2(% YoY) 1.8 80 203 00 60 25 Y 50 79 25
Laneige 4093| 1227 1506 1480  1339| 5561 | 1524 1582 1702  1539| 6347
Z518(% oY) 18.2 403 71.9 220 359 243 50 150 150 14.1
lope 4128 99.9 86.2 785 626| 3280 80.6 69.0 70.7 505| 2797
Z518(% oY) 248 217 -138  -208| -205| -193 200  -100 50| 147
Mamonde 67.6 195 197 191 174 76.0 3% 199 210 200 84.2
Z92(% YoY) 100 75 216 7.0 124 187 7.0 100 150 107
Others-Premium 1779 554 46.7 403 330 1760 486 421 383 330| 1620
Z518(% oY) 13.9 6.1 82  -182 71| -122 -100 50 00 80
Mass Brands 4769| 1455 1163 1470 904| 5001| 1513 1219 1526 90| 5218
ZI2(% YoY) 96 122 02 29 49 40 48 38 6.2 44
Ryo 106.8 358 291 312 269| 1240 431 334 343 206| 1405
Z518(% oY) 36.8 268 77 7.0 16.2 202 150 100 100 13.3
Mise-en-scene 1352 380 343 352 330| 1400 442 370 38.1 357| 1549
=12(% oY) 42 7.0 64 75 35 16.3 80 80 80 107
Happy Bath 89.0 195 249 57 183 88.0 221 26.2 285 192 96.0
ZI2(% YoY) 05 87 59 55 7.7 13.0 50 50 50 97
Others-Mass 1459 52.1 280 54.4 122| 1480 420 252 51.7 16| 1304
Z518(% oY) 57 223 88  -185 14| 195 -100 50 50| -179
0SULLOC 56.9 130 135 141 11.3 52,0 12.1 13.1 142 115 51.0
Z92(% YoY) 226 134 #VALUE! 7.0 87 6.7 -30 7.0 20 7.9
Others 1815 49.9 46.7 524 495 2000 55.2 514 576 545 2187
Z92(% YoY) 242 -137 471 27 102 106 100 100 100 94

82| Total
ojzsy 12311 4080 4173 4070  4645| 16968| 4770 4405 4483  5318| 18976
=I12(% VoY) 479 515 503 300 252 378 16.9 56 102 145 17.8
FHolo] 144.7 79.4 490 472 348 210.4 88.1 50.0 50.0 40.0 228.1
Z518(% VoY) 64.1 457 922 46.1 74 454 17.0 20 59 14.9 84
2210|212 (%) 118 195 117 116 75 124 185 114 112 75 12.0
OtAlok 11433| 3787 3879 3762  4327| 15755| 4488 4267 4326  5192| 18274
=I12(% VoY) 515 500 493 29.1 274 378 185 100 150 200 16.0
2 65.5 154 16.6 153 208 68.1 164 16.1 151 210 68.7
ZI18(% Yov) 194 67 107 7.3 18.9 40 65 -30 -7.0 7.0 08
E! 486 139 128 155 111 BE 17 128 163 128 535
Z218(% VoY) 393 247 255 165 201 97|  -158 00 50 150 05
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OF=H|mAIZ (090430)

A 2| A E|HE

1517 Top10 HHE HRE Y HEE (2016) 249 Top10 BEHE HRE % 4FE (2016)
=9  B3c HEE (%) 'E (%) =%  Bic HeE (%) YEE (%)
1 Mot (OhZmAIL) 15.8 6.0 1 OfO| | (OfE 2| A| ) 12.4 —27.8|
2 2t (or2mAIZ) 7.6 -139 2 AH.C R 2|0}) 119 20.3
3 S (Ledgdd) 6.5 18.4 3 OlO]X| =LA (O L) 10.1 69.6
4 o AEIZH 5.5 02 4 2|2|2A (OF22miAlL) 37 -35
5 SK 11 (P&G) 4.7 -4.1 5 B2 (or=2fmAlm) 3.4 -28.3
6 o (0 AE|2H) 4.7 229 6 At (E) 29 6.4
7 ac 4.6 43 7 ELEEET) 26 -19.5
8 & (LedgA) 45 9.3 8 233 (LGMEHZ 2.2 142.2
9 Ll (LVMH) 4.3 20 9 WAZ2|Y (|0 xeHHI0|2) 2.2 NA
IdE (=2EHY) 4.2 2.6 10 2ollof| A 20 207
xiEl SHEE MUt FR F: 2YM2| BEE MU HR/8 B0t
YCIE (IL 28X 7|F), 2| MR MIE] AtE: ZEFEIY (S AH|XL71E), HEZEZ5A 2MRIME
EHAE0] Top10 H3 ANEE (2016) QIE|L! Top10 HHE s Y HTE (2016)
29  mEc He8 (%)  &EE (%) =9  Bic HRE (%) YEE (%)
1 CHAXI2E (SHE0HH]) 6.3 7373 1 O|AF (Ol|O|SMRMM]) 4.4 -0.7
2 7|20] fOIMIRH 5.1 595 2 Of0| 2| (Ot=E|THA|Z) 33 -0.0
3 22 (B2RQ) 5.0 21.9 3 Mo (OFZ|THA L) 33 15.1
4 ool2al (22Y) 3.7 394 4 AH.C (3t#{=2[op) 2.9 1384
5 Halmzt (E2l2) 3.6 798.3 5 HA2I 2.8 -21.4
6 o (AT BAMHE]) 35 N/A 6 O|RH=A (LGMEHY) 27 -20.3
7 opsi- 34 61.0 7 o|L|AZE| (Or22G) 24 15.1
8 AZLigt (CJ2tolR) 32 211.9 8 CIHO| A4 (LGARZ) 2.2 407
9 XPOHEECNP (LGAIEI 1Y) 29 1185 9 OHEqD| 2.2 -96
2P| (2 Y) 2.1 -0.6 10 82t (OrZ|mHA|Z) 1.9 75.7
el B s HAtH A F 2YMel = HhH HR/e B0t

AtE: 7 ':JLH (EH—H 2H|ZLI1E), HE =525 2MAINE
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7| Peers Comparison

Ticker
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2016
2017E
2018E
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f: 10N
201
112,995

1.9
6.3
8.1
11.6
4.3

1.6
2.4
(2.7)
(3.1)
(1.3)

31.2
26.5
24.8

4.0
4.0
3.7

12.9
14.8
15.2

2.0
4.0
4.7

(72)
21.0
6.4

(6.7)
19.2
7.1

15.3
17.9
18.1

12.0
13.8
14.1

118,849

5.4
9.7
26.4
38.9
15.5

5.1
58
15.5
24.2
10.0

229
22.7
20.6

35
3.7
3.4

15.7
15.6
17.0

51
6.0
57

7.6
11.7
9.2

71.1
78.1
95

18.4
19.3
20.0

10.6
11.8
12.2

ESTEE
LAUDER

EL US
oj=
85
31,210

(1.5)

7.4
(0.7)
(7.9)
11.8

(1.8)
35
(11.6)
(22.6)
6.3

28.0
25.6
23.0

9.4
8.3
8.1

30.9
323
334

4.5
4.1
6.4

21.6
(86.6)
77.1

2.4
6.5
74.3

119.3
15.4
16.1

9.9
10.1
10.9

ULTA

ULTA US
o=
280

17,368

(0.6)
50
10.8
35.8
9.6

(1.0)
1.0
(0.1)
211
4.1

36.1
346
28.6

8.0
9.4
7.8

23.8
26.1
28.4

21.1
47.6
13.6

234
58.6
79.3

24.5
56.8
78.3

12.9
139
14.6

8.2
8.7
9.0

SHISEIDO

4911 JP
o=

27
10,804

(1.1)
(3.5)
10.5
15.6
(0.1)

36.8
40.1
320

3.0
2.8
2.7

8.2
8.0
7.2

703
92
54

34.3
27.0
299

(3.8
9.3)
27.8

4.3
5.0
6.2

3.8
3.1
3.8

KOSE

4922 JP
y=

92
5,566

(2.8)
2.3
4.8

(6.3)
3.2

N2 =W
ozo:z

335
255
229

4.2
35
3.1

13.0
15.9
14.5

6.8
78.1
7.1

395
23.7
70.7

41.1
32.3
71.9

14.2
149
15.4

7.7
8.6
9.0

SHANGHAI
JAHWA

600315 CH
Cal

4

2,867

(0.1)
125
7.4
6.0
10.4

(0.4)
8.6
(3.4)
(8.7)
4.8

84.7
44.7
36.4

35
35
3.3

3.9
53
7.6

(14.0)
(12.4)
97

(76.6)
148.0
28.2

(90.8)
93.0
24.6

35
9.8
11.5

4.1
9.0
10.3

2 ESTEE LAUDER 6%, ULTA 1€, SHISEIDO 38 (1658 128), KOSE 38 Z& 7|1&

XIZ: Bloomberg, HZ|
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Ot=3|HA| (090430)

Ot2 23|I A| 2 (090430)

Income Statement Statement of Cash Flow

(Mg 2015 2016  2017E 2018 2019 (M%) 2015 2016  2017E  2018E  2019E

E=l 47666 56454 58033 64775 71253 @ HYEEHISE 6275 6770 8068 8972 9721

HEASIIE (%) 23.0 18.4 2.8 11.6 100 7120/ 5848 6457 5612 6840  759.6

EIPl 1,169.4 14248 14982 17035 1,866.8  SERtAZILA2H| 1469 1812 196.1 2166 2211

EESET 35972 42207 43051 47740 52584  REXIARAZH| 0.0 0.0 0.0 0.0 0.0

THofH| f k2 H| 28243 33726 35416 38843 42752  RHXEo 5% -167.3  -163.3 49.5 34 -8.6

A0y 7729 8481 7635 8897 9833  EXj&E #zsE 2169  -609.6  -4446  -4423  -339.8
AA0|UE (%) 16.2 15.0 13.2 137 138 QuXIAQ ZIHCAPEX) 2153 -4948  -4300  -380.0  -280.0
2849 225 1.7 17.0 226 307 EXXAY ZAEIN 4.1 47 -16 -6.7 6.5
B4/20| gLy 0.0 0.1 0.0 0.0 00 MPEE @IsE -69.4 -1330 -1140 -1154  -1375

Ity el -17.1 -33 -26.0 0.0 00  XU25%Y -106 -216 -5.0 -5.0 -5.0

HEA LA 01 7783 8566 7544 9123 10140  XESI} 0.0 0.0 0.0 0.0 0.0
HoIMHI& 1935 2108 1932 2283 2544  #29Z7} 344.6 635 2482 3395 4948

Y2109 5848 6457 5612 6840 7596  7|x®Z 3426 6872 6237 8719 12114

XefFFxE 0|9 5775 6393 5556  677.1 7520 | 6872 6237 8719 12114 17062

Balance Sheet Key Financial Data

(HY#) 2015 2016 2017E  2018E  201SE 2015 2016  2017E  2018E  2019E

QEXpA 18332 21163 23546 28664 35267  FYOEO|E|(Y)

HIYHI LT 6872 6237 8719 12114 17062  SPS 81539 96572 99,271 110,805 121,886
UE R 2799 2945 2952 3295 3624  EPS(A[Wj=Z) 9635 10,649 9214 11,235 12,447
P Inpye; 3239 4099 3772 4210 4631  CFPS 16,343 18,036 15970 18,925 20,602

HIRE R 26099 30652 33007 34708 35361  EBITDAPS 15734 17,607 16415 18,925 20,602
YR 18706 23586 25925 27559 28148 BPS 45409 52,897 59,347 67,238 75,831
YR 2116 2281 228.1 228.1 2281 DPS 1,350 1,580 1,600 1920 2,304
EXpRpA 517 56.4 58.0 64.7 712 HEAUE(%) 03 05 05 06 07

PNEY 44431 51816 56553 6,337.1 7,062.8 Valuation(Multiple)

REEH 8719 11712 11910 13082 14205  PER 430 302 333 273 247
T2 158.4 165.9 166.7 186.0 2046  PCR 25.4 17.8 19.2 16.2 14.9
ERI ] 24.7 54.8 54.8 54.8 548 PSR 5.1 33 3.1 28 25
REYYIRH 75.5 89.9 84.9 79.9 749  PBR 9.1 6.1 52 46 40

HIR 2K 1989 1137 1168 1300 1427  EBITDA 9198 10293 9596 17063 1,204.4
AR 0.0 0.0 0.0 0.0 00  EV/EBITDA 282 19.5 20.2 17.1 15.3
X2 46.9 0.0 0.0 0.0 0.0 Key Financial Ratio(%)

2xEH 10708 12849 13079 14382 15633  AP|XZ0|UE(ROE) 18.6 17.7 135 147 14,6

Tted 345 345 345 345 345  EBITDAO[YE 19.3 18.2 16.5 17.1 16.9

THeEYoz 7205 7205 7205 7205 7205  EAjH|g 31.8 33.0 301 29.4 284

J|EHE 20|} -14.1 -17.2 -17.2 -17.2 -17.2 38HI8REE 0.1 0.1 0.1 0.1 0.0

0jgyeiz 26231 31587 36038 41485 47415  OXEAHIS(x) 2520 2175 2138 2580 2957

HIX| e X2 26.7 17.8 234 30.3 379 OHEMBSITE(X) 20.0 19.7 19.7 20.7 20.6

23 33723 38966 43474 48989 54995  MIXAMITE(K) 15.2 15.4 14,7 16.2 16.1
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Compliance Notice

S Al2e P S MHIX|et LS ME0| QlELICE YAle & K=ol HZE S2ut ALl 2t glenf 2017 42 25 SiXf & Xt=0f| eZE
E59| R7ESHDR, CB, IPO, Alo*ig S) Ul AT X 674 7H FZIMZ FOISIK| LUSUICE HAE 2017H 48 25 A & Xt=0f| A2E 59
XE2S %014 22510 UX| AGLICHL GAS] ZARM Xt 20173 42 26Y S S K=o ZE 29 XS ERStL UA| &LICH 2 K=o
AME WEE2 2219 9 Mot st Qlon, QFe| 2t oLt 7HISi0] HNEUASS SQISLICE  (RfgXb YXle)
& ARe FAXES EXtHdl HIot He ZEMSE MO HjEEHe ARYUUC. S AR0 +2EH WER2 DA 2lMRMES FHRIZM At
SIS 4 Qlom HEMoILE MHMR2 HASHK| YUELUCH 5 ARE 0I85tAE B2 5 Atzet Haist EXto| 2E AFR X9 Moo= A7 HiZfLCh
EAIST BHARE 06 E 19 7Y J|F HE AH) g2le|A bl
7| & 2Nz FH7IEY A 17t RS FEBE ol BE,UES 90| ExtolA Hlg
iR Buy FHVIEY A 187t HREIHHE] +20% Ol
RO RLE Trading Buy — EH7IZY X 1 4R2H HAEIITHH] 5% O[4 ~ +20% O[ot 04 92.5%
Zoitib| 452 g buy /s = S TS o VIS o UIE! T 070
Hold FHVIEY A 1 h 2t BREEIHHE] —20% Ol ~ +5% O]gt B 7.5%
Sell FHVIEY A 14zt HREIHHE] —20% 0]8t o= 0.0%
At AZIBA7|ZE M AIEHIE i 2R3 #Hetg &3 20178 38 31 J|&e=2 2
- ) e 187t FE8EXAE0 Chatod
T aeg | oo isAd) 2E8 329 X539 KB
[xl-cibl 3S= Neutral ()
Underweight (HIZEA)
OLZ2H|I{A|Z!(090430) EALSTHA LIS
FHHYR REHA £xol MHFIHE) e 37 o HYFT HEH0|
2015.05.15 P s Hold 430,000 Eres @)
= | X pSPSES
2015.06.25 J|gEe|m Hold 430,000 ESON 600,000 - OFETHAR 22t ==t
2015.07.20 Aojea|m Hold 430,000 a4 500000 |
2015.08.18 P s Hold 430,000 EYIEN '
2015.09.09 Jjgez|m Buy 430,000 EXIEN 400,000 4
2015.09.17 AR Buy 430,000 &3+ 300,000
2015.10.14 AAEA Buy 430,000 8=
Ao E A ATFA 200,000 A
2015.12.10 AQIE N Buy 470,000 FSP
CHCER A 100,000
2016.03.22 AiEy Buy 500,000 PIE 0
2016.04.20 MgEeT Buy 500,000 PRI '"15.4 '15.10 '16.4 '16.10 '17.4
2016.05.02 Jldee|n Buy 530,000 &[]
2016.05.09 Aot a|m Buy 530,000 R
2016.07.11 Aot a|m Buy 530,000 R
2016.08.01 Jldee|n Buy 500,000 &[]
2016.10.13 AiEy Buy 500,000 PIE
2016.11.02 Jlgez|T Buy 460,000 PIAL
2016.11.24 AAEA Buy 460,000 PIAL
2017.01.06 JlyEz|T Trading Buy 370,000 PN
2017.02.03 J|gee|T Trading Buy 340,000 PRI
2017.03.23 J|eHe| o Trading Buy 320,000 PN
2017.04.25 P e Hold 320,000 R
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